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CAUSE NO, GN-0 1634

1
MICHAEL LEONARD #nd MICHAEL SAWYER on behalf of themgelves and al %
‘ |

others similarly situated, | [N THE DISTRICT COURT OF

¥

piminriffs, i
Y. !
FARMERS TNSURANCE EXCHANGE, TRUCK [NSURANCE EXCHANGE, ‘
FIRF, INSURANCE EXCTIANGE, MID.CENTURY TNSURANCE COMPANY. | UNTY. TEXAS
R CENTURY INSURANCE COMPANY AF TEXAS. FARMERS NEW TRAVIS COUNTY. TEXAS
WORLD 1IFE INSURANCE COMPANY, FARMERS TEXAS COUNTY
MUTLAL INSURANCE COMPANY, TEXAS FARMERS INSURANCE
COMPANY, anc PARMERS GROLT, NC.. colicotively doing business as i
FARMERS INSURANCE GROUP OF COMPANIES i

Oafendants, i
MMWWM%_ -VEMENT AWARDS

ACCORDING TO RECORDS OBTAINLD INTREBE PROCYEDINGS, YOU ARE A MEMBER OF ONE
OR MIORE SUBCLASSES IN A CLASS ACTION CFERTIFIED BY THF, 9%th JUDICIAL DISTRICT COURT OF
TRAVIS COUNTY. TEXAS ON NOVEMBER 1, 2001. ,

bt e 0 o

{ )
1 o8th JUDICIAL DISTRICT

PLEASE READ V1TIS ENTIRE h‘ii)'ﬂ(ﬂk? CAREFULLY REGARDING YOUR RIGHTS, INCLUDING YOUR
RIGRISTO PARTICTPATE INONE OR MORE OF THE LISTED SUBCT.ARSES OR TOOPTOLTOF ONEOR
MORE OF THE LISTED SUBCLASSES.

THIS NOTICE ISN( yT TO BE UNDERSTOQD ASAN EXPRESSION OF ANY OPINIONBY THE COURT
AS TO THE MERLITS OF ANY OF THE CLAIMS OR DEFENSES ASSERTED BY EJTHER SIDE.

I. WHAT IS A CLASS ACTION

Ciass actious arc fawsaits in which the claime and rights of tany people arc decided in & single cowt proceeding.

Representive plaintiffs are named in the lawsuit to asscfl the claims of the enuire class,

IL YHE LITIGATION

Thars i< now pencing before this Courfa 2lass action for dasages that Class Plaintiffs silege resulted rom Defendants’
failure to properly calculare four dilTerent achigyement e ied Bamilsar 18 MOTS futly <t forth below. Ifvovarca member
of one or mere Subclayses doscribed in this Notice, you rights will be affected by TiE Vitigation. The courses of action

gvailablc 10 you are Asscribed below.
ame Netice - MaRE )
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A% & Farmers agent nr former Farmers agent, in the past you have received documents, insluding but not nevessarily limited
w Achisvement Awards Booklets that deseribed certain schievemnent awnards and Dunus programs. Ciass Plaintifis cantend
1liat Pefendams brasched certain promises made regarding the payment of the Agescy Prafitability Bonus (19951999} rhe
Contragr Valde Henus (1995-1998); the Auto Retention Borus (1999); and the Life Performance RBonus (1904.1896),
resu'ting in both nonpayment end subsiantial underpaymem of agent bonuses.

7o Thote expenses and charges Defondunts meluded in the state breakeven ratic, were improperty charged or charged
twice in calculating the Agency I ulitability -Bonus and/or the ¢ligibility inerefore. Defendants deny each allegation madc

Ageﬂfj' Proftmbiily Bopus. By way of summary only, Class Plaintiffs contend that certein expenses. ineluding but nu
e

|
by (e Plaintfis end contend that all of the bonusss were properly calidared and paid in full,

Underwriting Contraci Vatne Bonus, By way of summary only, Class Plaintifis contend thar certain expenses, including
bt nof Trmited to those cxpenses Defendants included in the atate breakeven ratio, were improperly charged or charged twice
in caleularing he Contract Value Bonus andior the eligibility therefore. Defendants deny each allegation made by the
Slairr. ¥ snd contend that all of the bonuses were properly ealeulated and paid in full.

Anro Rerention Bunus, By way of summary only, Class Plaintiffscontend that Defendants improperty determined elipbility
for the bonus By improperly charging certain expenses 1o Agents, and failed to pay the bonus on otal Farmers aute preminm
but rather Jimited boriis paymenis to a percentage of promium from 300 scries policiesonly. Defendants deny each allegation
mede by the Plaintiffs and ¢untend that all of the bonuses werc properly calculated and paid in full.

Life Performance us. By way of summary onty, Ciass Plaintiffs contend thar Defendants breached their promiscs 1o pay
SGels bonwses by failing to include all appropriate policies in the dotermination of who was eligible and by caleclming the
bsnus on & querierly, rather than an annual, baais in cach years Achisvement Awirds Booklet, Defendants ceny cuch
aliegation madz by the Plainsiffs and contend thar all of the bonuses were properly culculated and paid in full

The Court has determined that Californla law is the law to be applied to the substantive issues in this cese. In the event you
opt oul 23 o class member and file vour own lawsuit in your own state, s count in your state might or might not appiy the taw
of your own state or the law of Calitomnia.

THIS IS ONLY A SUMMARY OF THE CASE, You may review the pleadings. records and other papers on file in this
litigation, which may be inspseied on weekdavs during regular hoinese hatrs: at the effices sf the Clerk of the Count, Tavis
Cobnn Wiswier Clerk, 1000 Guadalupe Streey, Austin, Texas 7R701.

1. THE CLASS AND ITS SUBCLASSES

O November 12001 this Court certified the following class action:

A ciass conaisting of &ll past and current agents of the Farmers Exchanges' in the 29 states’ who belong v onie ar more o7
the following subclasges:

Suhelass I' Asto the Agency Profitability Bonus, agents who, pursuant 10 Defandents' records. (a) for nny year fronrd 992
through 1999, werg agents as of December 34 For any one ol those years, and (b} met the all=lines produstion. policies-1-eree
angd/or said life poiicics qualifications set forth in the carrcsponding voarly Ageniz Achisvemen( Awarde bouklet from 1995
duough {9y,

Subclase 11; As 1o the tinderwriting Conmtrest Valus Bonus, agents whe, purstiant to Defendants’ records. {a) for any yeer
from 1995 through 1999, were agents as of Decernber 31 for any onc of thosc years. (b) were appointed urder the 33-1106
(er 331107 in Mizhigan) Agent Appointment Agrecment as of January | of any year from {995 through 1959, apd (2} et
the policies-in-forze and aut new business policias eligibility remuirements 581 fuca in the surrvapendirg yoarly Age:its
Achiereme 2t Awards gooklets trom 199¢ through 1999 and did not receive the maximum 3 percent comract value bonu i
a5y such yean )

Subefuss HI: As 10 e Aule Retgntior Bonus, agents who, pursusn: 1o Defandanta’ recorda. {8} for 100U, a2 g =
W Bewwinber 31, and (b) met the produstion coutt. auto policies-inaforee and Cusiomer Loyalty Ratio qua.itications ser forh

in the 199G Agents Achievement Awards booklet:
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[ me | stmnepslnchonpase rodetinedhereinas DolsndantsFunmersitsunnse Pxchamn el fox
sl e fesnisnt FUMTEDS MeW WOTHE LG Instirance Company (xerainafiar eolieciively referred to ox the “Formers Esohange’ 1.
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Mosrann Nebritkn. Ny o, Nen Megeo. Nora Datots. Giao. €3 izhomin Oregon. %outh Dokela. Tanpmacd, Tewdn Ut a, Virgnam, Waewngtan
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Subofass 1V Aswthe 1ifc PooTormtence Bonus. agents who, pursusnito Defendants’ recuiids, (4) for any yedr Fruz;\ 1996
through 1999, were agents theough Decemnbet | for any ons of those years, and (b) met the ife lapsc ralio quatifications set
farth in correaponding yearly Agcars Achievermsni A wards booklets from 1996 through 1999 (exoent sareer agents becaus

tney are exempt from the lifc lapse ratio quaiiﬁcaticms),?’
Lv. SUBCT.ASSES FOR WHICH YOU QUALFFY

ACCORDING TOTHE RECORDS IN THIS CASE, YOU QUALIFY AS A MEMBER OF THE FOLLOWING
SUBCLABS(ES):

Subeless [
Subclass IV

a—
——

(¢ is possible fo be a member of more then one subclass if the qualifications for more than on¢ slnbc!ms are sszisf;gdl
vembership ih one OT TGS Subclesses dees not entitle you Lo the benefits or obligats you 1o the findings and rulings of the
Court in regard to other Subclasass in which you are not a member.

-a o

V. HOW TO REMAIN IN YOUR QUALIFYING SUBCLASS(ES) AND PARTICIPATE IN THE LITIGATION

As g preimber of ane or moere Subclass, you secd ot 4o anything if you desire to remain a momber. 1f you choose to romall
jn your qualifying Subclass(es), your rights in this litigation will he represented by the Ropresentative PlaintifTs and Class
Connsel, You have the right as 2 Class Mcmber, to appesr before the Cowrt and chalienge the Courls determinations, Yoo
wili net b individuslly responsible for the foms and comts of litigstion. If there s a recovery on behall of one or more
subclasses, (lass Counsel will apply to the Court foran award of attomey s fees and expenises to be paid by the Defendants
or deducied from the Class recovery, as the Court deems appropriaie. If you do not timely request exclusion you }w’:l! be
bound by the Judgment of the Court, favorable or not, regatding the outcome of Class Plaintiffs clajms conceming e

Subelass{es) of which you arca member, AsaClass Mamberyou will not be cntitled to file your own Tawsuit, 1 you desine,
you may appesr individually or by vour own attomey 2t your owWn expensc.

Vi. HOW TO BE EXCLUDED FROM ONE OR MORE SUBCLASSES

You can exclude yourself from one or more Subclasses upon specific written notice, provided that your. natice is mailed by
fiyst class mail, postage prepaid. postmarked on or before Jantary 11.2008, addressed 1o i isa R. Porter, Esg.. P.O. Box 4850,
Portland, OR 972084850, The postmark will determnine the date of mailing, 1f you arc u member of more tivan ome Subclass
vou must spectfically ndheaw frors which Bulslass o 5ebclasses you wish to be oxoluded. Failure 1o specifirally indicate

Yrom which Subclass you wish w be cacluded will result In your oxclusion frowm ol Subelazses for which vou qualify. if you
exciude yourself from one of move Subelassey you will got take part in tho hitigation as to the oxc luded Subelass(es), and you
may still have the right Lo bring a case on your own nehalf. Your request for oxchusion must be signed by an snthorized
erson_and must specifically staie the name and uddress of the Subtlasy member requesting exclusion. if vou are un
tndivicual you must sign the request for excluaion yourself. 1¥ vou exclude yourself fra one-or mars Suhetasces, you will
not share i any recovery Umi may be obtainegd for such sSubctass(es) members a3 & resull ol a favourable padmment o7
soulernent and you will notbe bound by any further orders of the Court or judgment entered for ar against such Sube lass(es ).

Januury 11, 200%: Deadiine to opt out of wnd be exciuded from ene or more Subclasses.
1 you have questions you may call or write Class Counscl ¥or Plaintiffs au.

Bobby Pryor

Pryot & Bruce

102N, San laeinie
Rockwall, Texas 75087
{97 771-393%.
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BISTRICT JUDGE PRESIDING

maciisd frose e Claxx Suitabiozs ome Dulondases aird Dofendants* afliorad sowmpansion.
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