
FARMERS INSURANCE GROUP AGENT APPOINTMENT AGREEMENT 

I . . //JJ 'I ""r. ~- ) ~ -"/ :;- ·7;;;v.<. ~r-r"':l · - ( h '. ( .. ' I .. ,. ,,)., ktwCtl L _ :- \,k.l'.L /l) ( _ ____ ... *.~ .:_/~._. ________ ~. . _ _ ., _ _ _ ._ er('lI\ulercallcut le Agent .1Il .... 

FARM!'.I\S I NSURANCE EXCH ANGE, TRU CK INSURANCE EXCHANGE. FIRE I NSURANCE EXCHANGE. 
r>. 1I 1)4CENT URY INSU RA NCE COM PAN Y , FARMERS NEW WOIlLD LJF E I NSURANCE COM PA NY, and, 

:II I hcrdnahcr cul lectively called the "Cutl Lpanics." 

The Agent ucccplS :tfpilltl.ncllt by ~hc Complmics as an :tgent t:J )' Ill.! ~or the Compan ies in District No. -.-2...5 / tt. . __ _ 
il. the State vr . -~P/,--e ... . .( ......... ~_, effective .-:5. (..6_7::~:'L2t. __ ~_------. ___ . amI continuing ulll il lcrminated 
b-I eith er party as plUvidl.'d ~rCill . umJcr the follo ..... ing IIIU~IIY agreed upon terms and cond itions : 

I\. 1 he Ctllupanics <Igrcc 111 consideration of thc Agent's 
aSl o,; l' IIICI1 I ~ : 

" T u pay Ill'·W busincss ,U1d sei"l,h;c l'oll1l11 i s~io Il S or !Ill)' 
t'tlre r c;;wtl!lli~sil)n II) thc A/;!.ctll in 'lI.:cuniance with 
cunllnis~ion schedulc~ :1.'1 esluhl ishcd by the CUllIpanies 
,md ill clkct Oil the dfccli\'e da ll' (lr a C"llll llll issi('n 
II ;lJ ls;II.:tiol l. 

2 . To ,1Inlllgc fo r (if()IIP Lire ami Cumprehcllsi ve Medi+ 
cal Insu rouIl'c pi am <lnd pay a portion of the prl'lllium 
if Ihe Agcllt ekcls 10 :I pply fur cuverage under these 
pla ll ~. ' I he ha lallcc tof the premium will l>e p.lkl by the 
Agcllt ir he is cuvered !IIlder Il lese plans. 

3. '1'" I"o, ido "PI''"'''" CU"'P""Y "","",,1,. (u""" """ 
policyhulder recurds nceessury to carry out the pro­
visiuns uf Ihili Agrcerneill. 

4. To provil.h: :Idvertising assistance (Ad -Aid) ;I .~ PI"O­
vhkd by Ihe Ad-Aid programs as cstabJisheu hy the 
c.:ulllpall il:s. 

5. To mak e availabk 10 the Agl' llt cdUt',ltil'lI and sules 
tt:tilling programs developed hy the CUHl p.uries. 

U T he Agl'lIt agrees ill eOllside r;l lil'lI of the Comp,lI1ics' 
;lg.rc~'l ll el \ts : 

I . T o sell imur:lncc for the Cmlll'; lIlic~ and tu ~ ubJllit to 
the Cumpanies every rCtluest or applicatiun for in5ur­
:l11(':c fur the dass(;s :lIld lines umlcl'writlen by thc 
l.'ump'lI1i('s tlml el igi ble in accurd:rucc with their pub­
lished Rules :lI1d Manun l5. All business aecl'pt:lble to 
Ihe COIul};II lic ... and writlcil hy lite Agent will be pl aceu 
with Ihe Ctl[!lpanies. 

4. To provide Ihe facilities Ilcce~sary to fum ish in sllrallce 
.~crvices to all polky htJkler~ of the Comp:lIIies inc\lIll­
ing, but nut lilllitcu lu, eu llecling anu pmmpti y remit4 

~illg m~nics d~ l e . the .CtJlI1pani~5 , ,ece~vi~g <llId adjU!lt­
IIIg c1<111115 Wllhlll IllS 11Ulhonty, uOll fYll1g the Com­
pani es of all cl;rims beyond hi~ authurity, and servicing 
all policyholders of the COlllrauics in sllch n manner 
as ttl advance the interests (lr the polkyhnlders, the 
Agent and the Compllllies. 

The hlCalillll of Ihe A~cnl '~ olliee C<111110t unduly inter, 
fe re wi th tilt, husiness cstahlished Ly a nother Agent. 

J . 'I 'u perlnil authtH" izcd rl'pre~cnt ;l ti \'e~ of the Companies 
tn rev ie w and eJlamilie "gellc), records fur the Jlurposc 
(,f verifying cVlllp lia l '~'e wil h th is Agreement. 

4. To providc a fiddiry bond ill favor o f the Companies. 
The Agent ru n)' either ll3fticipatc ill tJle blauke! fidclity 
bond nrranged b)' the Companies by paying the nppli­
eable pre miulll, or he lIIoy obtnin a seporate fidelity 
boud [lccc ptnble to the CUlI1panics, at his expense, with 
a minimUIil limit of S I 0,000. 

C , This Agreemcnt termillilt.;s upon tile dl':lth of Ihe A~enl 
and lIlay he terminated t"ly e ilher the AI!-cllt ur the Com­
p;Ul ic~ on three (3) months wlittcl1 notil.:e. 

If the provisions of Ih is Agrcement arc breached b)' either 
the Agent or the Companies, the Agrecll1cllt ma), be ler­
minat ed by the olher part)' un Ihirt)' (3U) d:l}'s wri tten 
IlIllil.:e , This Agreemcnt rn a)' be terlll ilwieu immcdiately 
by mulual con~~'nl 0 1" by the COJIIP;H1ie.~ for the following 
rea~Ol1s : 

I . Embezzlelllent uf 1Il0uies be lunging to the Companies. 

2. Switching i n SU l"a llCl~ froill the Companies to anothcr 
C;1Il it:r. 

3, AbuncJonmetll o f the Agenc),. 

4 . Conviction of a felony. 

S. Wilful m isrepresentatiull that is material to his Agenc), 
operatiun. 

D. In the cvent this Agreement i~ tcrminated by the Com­
panies, the Age nt ma y within tcn (10) days of receiving 
the notice of termination requcst a rev iew of the termina­
tion by a lefmiliuliUli review buard . 
The lermination review boarJ will Ix: CUl1ll'o.scJ of : 

I . An Agcnl of the Companies selectcd b)' thc termi­
natcd A~cnt, ~u c: h Agent must be 11 mcmber of the 
Prcsidc lII 's Coullcil frOI1l Ihe sallIe Regiull as the ter­
minated Agcnt ; 

2. The Re.gioll:ll M:ln uger o r Iris repre~cntative, ;1IIl.i 

3, A third party to be rnutu:llly sclel.:tcd by the olher two 
membe rs of the board . 

The Review Uoard will convene within twcnty (20 ) days 
of the reqllest by the Age nt althe u' t'gional Onice or such 
other cOll venient place selccted by the H.cgionu\ Munager. 

The Uoard will submit :..t sUlllma ry or Ihe hearing :Ind its 
recommendations to the Ex.ccutive Home Ollice, 

The chief eJleeutivc onicer and members of his shill will 
rev iew the sum mary :tnd rcconum:mi:t tiulls, reach 11 deci­
sion and promptl ), lIuvise the Agcnt of Ihat decision. 

c. If this Agreement is terminaled, the Agent shall be elJ­
titled lo first year comm issions which become payable 
over the ncxt twelve months following termillation for 
Flulllc rs New Workl Life bu siness written prior 10 term i­
lIutiun and pa),ment o f those commissions will be: a ft e r the 
eomplction (If the twelve mouths , The Agcnt shall a lso 
be entitled to l1ew business cOlllmi~sions less new business 
clmrgcbacks fllr business written prim to termination in 
the Com pilnic, other th nn farmers New World Life. 

No service commissions will be payable to the Agent after 
termination of the Agreement. 

F . The Agent or h is heirs may scll all or ally pari of this 
Agency to a mcmber(s) of the Agent's immediHte family 
at a ny time, provided the purchaser is m.:ceptnblc to the 
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CO\ll ~ )<l l1i cs, and proviued the. sale price does no t exceed 
th~ !)f(lportionale shore of the "Conlract Value" (ns here~ 
in aft'_ ~ r defi ned ) of the Agency. 

f . In tile event of termination of this Agreement, the COIU­
panks will normaHy pay "Contract Value" to Ihe Agent 
Of h i ~ heirs in the manner hereina ft er se t oul. If the C(lm~ 
pan lt:s do nN pay the "Col11ral"l Value," the Agcut or his 
heir!': may, in wri ting. nOlllirHll e a ~lIccessor(s). Such 
rtominee(!» mll!;t he flcceptahle to the COlt1 rflni e.~, m ll[ he 
refldy, will ing, find able 10 ('perate the Agency within 
thirty ( 30) dnys of terminntion, of this Agreement. 

The Agen t, or his he irs, may n'cgotiate with such nomi­
nee (s ) fo r the purchnse o f his i1lterests under thi~ Agree­
ment , bu t the sa l ~ price shall in un event exceed the 
"Contract Vallie." 

CONTR ACT VALUE 

COntfflct Va lue is based upon (1) the a mOl101 of service 
(:o!lwlissiotls paid !O Ihe Age nt 011 his aet;ve polieie.~ dur­
ing I:ither the ~ix monTh or twelve month per iod im med i­
ately preced in g terlll in nt inn ; (2) the numbe r of policic!; 
in the Agent's active code n\lmber; (3) the number nf 
year ' of cont inut)lIs ~c rv iec :IS :)11 Ag.ent for the C(lnI­
pan il ~ immediatel y prio r to Icrmin ati(l1I . 

In the event termination i~ hecause of cmbezzlemen t, 
t h en~ j ~; nn Contract Vn ll1c. 

If tb.! Agent has less tha n 50 policies ill his active c(xle 
number, there I!; nl) Contt":l(:t Value, v therwisc Contmct 
Valu ,:: will be computed for each CmJlP~l!1y in accordance 
with the fCIl!owing sc hcduks on either a ~ i x month o r 
I\vehe 1110nth b<151S, whichever is higher: 

N1J1l1ber (If 
AClive f'olicics 

s n~ SOO 
501-1000 

100 1- 1500 
O ver 1500 

51"1- 500 
501-1000 
1001~1500 
Ovcr 1500 

Six Month Service Commi~~ ion~ 

Year~ of Sefvice 

Firsl Nex t Next Over 
5 yrs. 5 yrs, 5 yrs. 15 yrs. 

% % % % 
50 100 150 200 

! 00 ISO 200 
[50 200 
200 

, Twe!ve Month Service 
Comm ission!; 

Ye:lfs of Service 

first Next NexI Over 

U'~ 5 yrs. 5 ylS. 15 yrs. 

% % % % 
25 50 75 100 
50 75 100 
75 100 

100 

Act ive policies arc nil policies r~gistered in an Agent'S 
COlle number except th ose policies assigned to his 50U 
series code nmnbc:r. 

When an Agent dies or oecomes totally disa hJcd, Con~ 
tract Value will be paid in olle in ~ta l l m(~n l. O therwise. 
Cont r:lcl Value will be paid in not tess tban three el \lI al 
instat lmclHs, lind at not Ic~_~ Ih,m six month int erval s .. ·he 
Ittl!11her o[ insla)[!1lent.~ Hlld inl(:l"vII [ o f payment , sllhjc (; t 
10 the above ~tiltCJ min imullls. is at the d ec tioll of the 
Agent. The first insta)[ll1l·lJ( will be paid as Slll)ll as pos­
sihle following Ter minati(m. 

H. The Agent agrees to transfer and <l ss ign nil of his in terest 
I1nder th is Agreeme nt and Agency ( incl t1d ing any interest 
in the telephone numbers ,lJld kased or rent cd ollice lot.:a~ 
lion) to the Cmnpnnics nr any other purch ase r in the 
event they makc payment to Ih(' Agent pur!;unnt 10 I'ara­
gr,'ph G of this Agreement. f or the payment n'ceived, he 
further agrees thnt for" pe.riod of one yt:;,r following the 
date of sa le he will ncither directly nor illdin:ct ly solidt, 
nccept, or service the insurance business of ,lrly pulicy­
holder of recurd in the agencies Ilf thl~ district as of the 
I[ate of ~a le. The Agcnt "cknow1cdgc!; that all manlla [ ~, 
lists nnd r~c()fd~ of :my kind (im.:\l1i1ing inforll1<l1illl1 per­
taining to policyhnlders and ex pirat ions) arc the coI1I1-
denti.d T}fOperty of the COlllpal11CS :lIlti agree!: they ~hall 
not he u~ed or d ivulgel] in rilly Wil y det rimcntal h) the 
Compani es ;lIlcJ shaIJ he r{'turned til Ihe C()lllp ~ lIIics upon 
termination of the Agl' ncy. 

I. NOT hing con tained herdn is intended ,)r slt:, I[ he ("on~ 
~trued 10 cre;lIe the re[al ionsflip of employer :UHf crn~ 
ployec; rather, the Agent is an indcpcmknt cllntrilctor fur 
a[1 purposes. 

Th e lime to be expe nded hy The Agent is sole ly withi n his 
d isc retion, lmd the persolls Itl he solicited find the arca 
wherein solicitation shaIJ he conduckd is at the e[ection 
(If the Agent. 

The Agent shall, as an independent conlractor, exercise 
sote righ l to determine the time, place and man ner in 
which he c,lrries nllt the ()hjcctives of this A~reclllcnt, 
provided only th:,! he confnrrn to normal ~(}(\(1 hmilles~ 
prac,ice, and to all St:lle and Fedef;!1 laws governing the 
conduct of the Companies <lntl thei r Agen ts, 

1. Thi~ Agreement shall lake the place of any previous 
"Agent's Appnintment ARrecment" he tween the Agent 
and the Companies; lloweve r, .lIlY e xisti ng writt en adden~ 
dUlIls to sm:h Agent's AppI>i n!mcm Agn:emcll t ;lI ld j o r 
fill)' other ex isting supplementary wrillen agrcements he~ 
tween the Cornpnnies and the Agen t ~hall remain in ron.:c. 
and:my reference therein to "Ageill's Appoin tment Agrec~ 

men l" shall he related and applied In this Agreement. 

No change, a ltem tion or mooificminn uf this Agreemcnt 
may be made un!c~s it is in writing and ~igned by Ihe 
Agent find an aulhori l ed representative nf the Cttmpani es. 

:ARMFRS INSU RA NCE EXC HA NGE by F armers Unde rwriters As~oci<lt ion , Att orney-in-rael; 
r RUCK INSURANCE EXCH ANGE hy T ruek Unde rwrilers Association, Allorney-ill- Fact ; 
;IR E l r-.lSURANCE EXC HANGE hy Fi re Underwriters As~ociatinn, Attorney-in- Fact; 
,1!D-CFNTURY INSURANCE COM PANY· FARMERS NEW WORLD LIFE INSURANCE COMPANY 

,"-'" .,;.-
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